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We have performed the agreed-upon procedures, which were agreed to by the management of the Piedmont
Unified School District and the Citizen’s Fiscal Oversight Committee, to review 25% of the expenditures of the
2006 General Obligation Bond funds for the period of July 1, 2007 to June 30, 2008 for the purpose of verifying if
the use of the funds is within the scope of the published materials specifying the intended use of bond funds. We
used election documents and District resolutions as the guidance for the intended use of the funds. For any
expenditures in question, we will recommend that the District obtain the opinion of legal counsel and we will
inform this committee as to the issues. Management is responsible for Piedmont Unified School District’s
compliance with election documents, district resolutions, and the project priority list. This engagement to
perform agreed-upon procedures was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants and meets the compliance requirements as outlined in
Subparagraph (C) of paragraph (3) of subdivision (b) of section 1 of Article XIII A of the California Constitution.
The sufficiency of these procedures is solely the responsibility of those specified parties in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose.

Financial Summary

1. The 2006 general obligation bond funds were authorized at an election of the registered voters of the
District held on March 7, 2006. The District received authorization to issue $56,000,000 of bonds for the
purpose of financing the repair, reconstruction, or replacement of school facilities. The first series of the
2006 bonds was issued in July 2006 with a principal amount of $14,999,934.

2. Total expenditures and commitments through June 30, 2008, were $8,859,336.
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3. An analysis of expenditures is as follows:

Prior Current

Current Expenditures Periods Period Total

Books and supplies $ 28,119 §$ 16,998 45,117

Services and operating expenditures 495,698 84,133 579,831
Capital outlay

Buildings 2,235,877 3,247,178 5,483,055

Sites and site improvements - 8,303 8,303

Equipment 41,273 - 41,273
Total expenditures $ 2800967 $ 3,356,612 6,157,579
Contract commitments, June 30, 2008 2,701,757
Total expenditures and commitments $ 8,859,336
Available unspent funds from the bonds as of June 30, 2008 are:

2006 General obligation bonds proceeds, series 1 $ 14,999,934
Less issuance costs (389,894)
Funds available for construction 14,610,040
Interest income 1,015,452
Total expenditures and commitments (8,859,336)

Amount available $ 6,766,156

Agreed Upon Procedures Performed

L.

Verify that the expenditure of funds are accounted for separately in the accounting records to allow for
accountability.

Verify that the net funds from the sale of the General Obligation Bonds were deposited in total into the
District’s accounts by obtaining settlement statement for the new bond issue and verifying amounts
deposited into the building and bond interest and redemption funds.

Select at least 25% of the expenditures and verify that the funds expended complied with the purpose that
was specified to the registered voters of the District through election materials and district resolutions that
were distributed to the voters.

Verify that District’s internal control procedures are operating according to District policies.

Verify that the State and District policies were followed in the awarding of bids and expenditure of the
funds.

Results of Procedures

L.

The 2006 general obligation bond fund expenditures were accounted for separately in the building fund of
the District.

There were no sales of general obligation bonds during the year.

Our review of the expenditures for the year ended June 30, 2008, did not reveal any items that were paid
from the general obligation bond funds that did not comply with the purpose of the Bonds that were
approved by the registered voters of the District on March 7, 2006. We did not request that management
of the District obtain any legal opinions on expenditures for the year ended June 30, 2008.
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We reviewed the following invoices:

P.O. or
Warrant Warrant Description from invoice
Date Number Vendor or estimated payable form Amount

10/31/2007 PO #90458 Murakami/Nelson Architectural Corp.  Beach Elementary-evaluation and analysis  § 120,110

6/302008 PO #91590 Murakami/Nelson Architectural Corp.  Beach Elementary-schematic design 102,849

10/31/2007 PO #90495 Murakami/Nelson Architectural Corp.  Havens Elementary-concept design 142,586
Havens Elementary-design services &
construction administration for Becker

6/30/2008 PO #92105 ATI Architects & Engineers design Phase 1. 135,750
Havens Elementary-portables ramp

PO #90448 Williams Scotsman; Mission Linen rentals; grey mats for portables; electric

1/31/2008 & #90144  Supply; PG&E charges for portables 4,664

10/31/2007 PO #90293 Williams Scotsman Havens Elementary-16 portables 31,320
Wildwood Elementary-evaluation &

10312007 PO #90496 Murakami/Nelson Architectural Corp. analysis 103,845

6/30/2008 PO #91589 Murakami/Nelson Architectural Corp.  Wildwood Elementary-schematic design 94,298

4/30/2008 PO #91799 Hertz Equipment Rental Piedmont Middle School-60' boom rental 2,221
Piedmont High School-schematic design
(consulting engineers time and

6/30/2008 PO #91588 Architectural Corporation reimburseable expenses) 247455

6/30/2008 PO #90412 Vila Construction Company Piedmont High School-consulting 6,712
District-Wide-advertisements/color flyers
for community workshop regarding
Measure E bond program; website

1/31/2008 Various  Various services; training on new website set-up 10,650
District-Wide-asbestos & lead inspections -

7/3/2007 PO #90291 Hazard Management Services all schools 25,843
District-Wide-black & white drawing
reproductions for various projects related

10/31/2007 PO #90500 Graphic Reproduction to all schools 6,640
Maintenance Department-maintenance
facility program, site evaluation and

6/30/2008 PO #91592 Architectural Corporation concept design 60,146
Total Tested 1,095,089
Total Expenditures 3,356,612
Percent Tested 33%

4. Our review of the internal control procedures followed on randomly selected invoices revealed no

exceptions to the internal control policies of the District.

5. Our review of the awarding of contracts and the disbursement of funds revealed no exceptions to the

policies of the State and the District.



We were not engaged to and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Piedmont Unified School District and the
Citizen’s Fiscal Oversight Committee and is not intended to be and should not be used by anyone other than those
specified parties.

Vourine K, Tere, Dﬁ&—r elo ZXF

Pleasanton, California
January 16, 2009





